
Social Investment Tax Relief 



1. What is it?
2. Why do we need it?
3. What can you use it for?
4. Who can use it?
5. Where do I get the money from?



What is Social Investment Tax Relief?
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What is it?

It’s a way in which social enterprises can raise funds by way of 

investment, and offer their investors tax relief

Designed to help fill the “funding gap” for social enterprises

Works like this:

Individual invests money into a social enterprise by way or shares

or debt

Individual claims tax relief on the amount invested

The social enterprise applies the funds in a trading activity

After three years (or longer) the investment is sold or repaid



What do VCSE organisations 

really, really want??

RiskierPatientCheaper



Who Can Use it?

• Charities – can be a trust or a company

• Community Interest Companies – by share or guarantee

• Community Benefit Societies – not be a social landlord

• Accredited Social Impact Contractor

a special purpose vehicle that will issue social impact bonds to raise 

finance for a particular project

o Has less than 250 employees AND Less than £15m assets



How much can you raise?

Two Tier System

Eligible organisations more than 7 years old

• £290K in any rolling three year period. 

• Any “de minimis” State Aid received by the social enterprise during the 

previous three years (including any previous SITR funding) will count 

towards that £290K limit

Eligible organisations less than 7 years old

• £1.5m under SITR over its lifetime 

• Any “risk finance state aid” previously received by the social enterprise 

will count towards that £1.5m limit. 



Essential Guide to SITR

https://www.bigsocietycapital.com/sites/default/files/GET%20IT%20leaflet%20NEW%20May%202017.pdf

https://www.bigsocietycapital.com/sites/default/files/GET IT leaflet NEW May 2017.pdf


The Naughty List! 

MUST BE USED TO SUPPORT A TRADING ACTIVITY 

Any trade can be supported with SITR except:

• Dealing in land, commodities or futures or in shares, securities or other 

financial instruments

• Banking, insurance, money lending debt-factoring, hire-purchase finance 

or other financial activities including refinancing existing loans

• Property development

• Energy 

• Leasing, licensing and assets on hire

• Agriculture and fishery 

• Road freight transport

• Providing services or facilities to another business where that other 

business would not qualify for SITR



INVESTING FOR IMPACT
HOW CAN  SITR SOCIAL INVESTMENT HELP YOU?

PROFIT THROUGH PURPOSE

Anne Woolhouse
Investment Manager



Resonance West 
Midlands SITR FundCHALLENGE ACADEMY

Dudley | £150,000

PROFIT THROUGH PURPOSE

Activity
Use outdoor facilities to develop crucial 
soft skills

Impact
Specialist interventions for disadvantaged 
groups

Need
Low ropes and classrooms



Resonance West 
Midlands SITR Fund

PROFIT THROUGH PURPOSE

Activities
Construction, Reusers,wood
recycling…

Impact
Supporting people to become 
fulfilled, skilled and employed 

Need
Working capital; refurbishment and 
updated sales system

THE JERICHO FOUNDATION

Birmingham | £100,000



Resonance Bristol 
SITR Fund

Activity
Online newsletter and monthly 
printed magazine, celebrating Bristol

Impact
Offering training and work experience 
in journalism for young people from 
disadvantaged backgrounds

Need
New software and training 

24/7
Bristol | £150,000

PROFIT THROUGH PURPOSE



DISMANTLING
POVERTY THROUGH INVESTMENT
IN SOCIAL ENTERPRISE 

Resonance North West 
SITR Fund

PROFIT THROUGH PURPOSE







How Do you Find Out More ?
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WATCH READ

PROCEED

https://www.gov.uk/government/collections/social-investment-tax-relief
https://www.gov.uk/government/collections/social-investment-tax-relief
http://www.bigsocietycapital.com/social-investment-tax-relief
http://www.bigsocietycapital.com/social-investment-tax-relief

